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Pre-investment Disclosures required under the AIFM Directive, the UK AIFM Regime, 
SFDR and EU Taxonomy 

This document contains specific information aimed at professional investors domiciled in the European 

Economic Area (“EEA”) prior to such investor’s investment in Greencoat UK Wind PLC (the “Company”). In 

cases where the AIFM has determined that the requisite information is already set forth in the Prospectus of 

the Company this document references the Prospectus (as defined below). Otherwise, the disclosure is set 

out below. 

For these purposes, “AIFMD” means Directive 2011/61/EU of the European Parliament and of the Council of 

8 June 2011 on alternative investment fund managers, the “UK AIFM Regime” means The Alternative 

Investment Fund Managers (Amendment etc.) (EU Exit) Regulations 2019 and Chapter 3.2 of the Investment 

Funds Sourcebook (“FUND”) forming part of the FCA Handbook, “SFDR” means Regulation (EU) 2019/2088 

of the European Parliament and of the Council of 27 November 2019 on sustainability‐related disclosures in 

the financial services sector, and “EU Taxonomy” means Regulation (EU) 2020/852 of the European 

Parliament and of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable 

investment and amending Regulation (EU) 2019/2088. 

This document refers to, and should be read in conjunction with, the Prospectus approved by the FCA on 5 

November 2021, relating to a Placing, Offer for Subscription, Open Offer and Intermediaries Offer of up to 300 

million new ordinary shares (together, the “Prospectus”), and the annual report relating to the Company for 

the year ended 31 December 2021 (the “Annual Report”). The Prospectus and the Annual Report can be 

accessed at the Company’s website at www.greencoat-ukwind.com. 

Except as set out below, capitalised terms used in this document have the same meaning as in the Prospectus. 

This document does not update or amend any part of the Prospectus or the Annual Report. This document 

should also be read in conjunction with any RNS announcements published on the website, from time to time. 

 
 

DISCLOSURE REQUIREMENT DISCLOSURE OR LOCATION OF RELEVANT DISCLOSURE 

Investment strategy and 

objective of the AIF 

Investment Objective 

The Company will invest mostly in operating UK wind farms. The 

Company’s aim is to provide investors with an annual dividend per 

Ordinary Share that increases in line with RPI inflation while preserving 

the capital value of its investment portfolio on a real basis over the long 

term through reinvestment of excess cashflow and the prudent use of 

gearing. 

The Company has sustainable investment as its objective within the 

meaning of article 9 of SFDR. See Appendix 1 for more information on 

SFDR. 

Investment Policy  

The Company will invest in a portfolio of wind farm projects 

predominantly with a capacity over 10MW. The substantial majority of 

the portfolio will be operating UK wind farm projects. 

The Company will invest in both onshore and offshore wind farms. The 

Company intends to make investments in a wide geographical spread of 

projects that are situated throughout the UK and its offshore renewable 

energy zone. The Company also intends to have a balance between 

fixed and variable cashflows across the Portfolio. Although it is generally 

recognised that, at a high level, owning multiple wind farms throughout 

the UK and its offshore renewable energy zone offers only limited wind 

diversification benefits (in comparison to a more international portfolio), 

it does provide diversification for a number of different technical risks 

such as grid access, transmission networks and transformer 

performance. Also, each site contains a significant number of individual 

turbines whose performance is largely independent of other turbines. 

The Company intends to make prudent use of gearing to finance the 

acquisition of investments and to preserve capital on a real basis. While 

http://www.greencoat-ukwind.com/
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there are expected to be certain exceptions, the Company will generally 

avoid raising non-recourse debt by the SPVs owning individual wind 

farms in order to avoid the more onerous covenants required by lenders. 

The Company can, following a decision of the Board, raise debt from 

banks and/or capital markets at the level of the Company or Holdco. The 

Company expects that the total of short term acquisition financing and 

longer term debt will be between zero and 40 per cent. of Gross Asset 

Value at any time, with average total debt being between 20 and 30 per 

cent. of Gross Asset Value in the medium term. 

The Company will not seek to employ staff and will engage experienced 

third parties to operate the wind farms in which it owns interests. 

There will not be any cross-financing between portfolio investments and 

the Company will not operate a common treasury function as between 

the Company and its investments. 

Master fund domicile, if relevant N/A. 

If the AIF is a fund of funds, the 

domicile of investee funds 

N/A. 

The type of assets in which the 

AIF may invest 

Please see the heading titled “Investment strategy and objective of the 

AIF” above. 

Investment techniques that may 

be employed by the AIF and all 

associated risks 

The Company will seek to acquire 100 per cent., majority or minority 

interests in individual wind farms. These will usually be held through 

SPVs which hold underlying wind farms. When investing in less than 100 

per cent. of the equity share capital of a wind farm SPV, the Company 

will secure its shareholder rights through shareholders’ agreements and 

other transaction documents. 

The Company will invest in equity and associated debt instruments 

when making acquisitions in wind farms. 

The Company will maintain or modify existing PPAs or seek to sign new 

PPAs between the individual wind farm SPVs in its portfolio and 

creditworthy UK offtakers. The Company will retain exposure to UK 

power prices by entering into PPAs that avoid fixing the price of power 

sold over the long term. The Company may enter into PPAs or hedging 

contracts that fix the price of electricity sold over the short to medium 

term. 

Please see the Annual Report and the section titled “Risk Factors” in the 

Prospectus for the associated risks.  

Investment restrictions Investments outside the UK, in construction projects or in non-equity or 

associated debt instruments will be limited to 15 per cent. of Gross Asset 

Value calculated immediately after each investment. 

It is the Company’s intention that when any new acquisition is made, no 

wind farm project acquired will have an acquisition price (or, if it is an 

additional interest in an existing investment, the combined value of both 

the existing interest and the additional interest acquired) greater than 25 

per cent. of Gross Asset Value immediately post-acquisition (and in no 

circumstances will a new acquisition exceed a maximum limit of 30 per 

cent. of Gross Asset Value immediately post acquisition). 

The Company has the ability to enter into hedging transactions in relation 

to power prices, currency and interest rates but intends only to do so for 

the purpose of efficient portfolio management and such transactions will 

not be undertaken for speculative purposes. 

Circumstances in which the AIF 

may use leverage, the types and 

sources of leverage permitted 

and the associated risks, any 

Aggregate Group Debt will be limited to 40 per cent. of Gross Asset Value 

calculated immediately after such latest amount of Aggregate Group 

Debt has been drawn down. 
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restrictions on the use of 

leverage and the maximum level 

of leverage which the AIFM is 

entitled to employ on behalf of 

the AIF 

The Company intends to make prudent use of gearing to finance the 

acquisition of investments and to preserve capital on a real basis. While 

there are expected to be certain exceptions, the Company will generally 

avoid raising non-recourse debt by the SPVs owning individual wind 

farms in order to avoid the more onerous covenants required by lenders. 

The Company can, following a decision of the Board, raise debt from 

banks and/or capital markets at the level of the Company or Holdco. The 

Company expects that the total of short term acquisition financing and 

longer term debt will be between zero and 40 per cent. of Gross Asset 

Value at any time, with average total debt being between 20 and 30 per 

cent. of Gross Asset Value in the medium term. 

Any collateral and asset reuse 

arrangements 

N/A. 

  

Procedures by which the AIF 

may change its investment 

strategy or investment policy or 

both 

Material changes to the Company’s Investment Policy may only be made 

in accordance with the approval of the Shareholders by way of special 

resolution and (for so long as the Ordinary Shares are listed on the 

Official List) in accordance with the Listing Rules. Such an alteration 

would be announced by the Company through a Regulatory Information 

Service. 

The investment limits detailed above apply at the time of the acquisition 

of the relevant investment. The Company will not be required to dispose 

of any investment or to rebalance its investment portfolio as a result of a 

change in the respective valuations of its Assets. Non-material changes 

to the Investment Policy must be approved by the Board, taking into 

account advice from the Investment Manager where appropriate. 

Any change to the Investment Policy that may have a material adverse 

impact on the other business activities of the Investment Manager 

requires the written consent of the Investment Manager (such consent 

not to be unreasonably withheld or delayed). 

The main implications of the 

contractual relationship entered 

into for the purpose of 

investment including 

information on jurisdiction, the 

applicable law and on the 

existence (or not) of any legal 

instruments providing for the 

recognition and enforcement 

of judgments in the territory 

where the AIF is established 

The Company is a company limited by shares, incorporated in England 

and Wales. While investors acquire an interest in the Company on 

subscribing for or purchasing shares, the Company is the sole legal and/ 

or beneficial owner of its investments. Consequently, Shareholders have 

no direct legal or beneficial interest in those investments. The liability of 

Shareholders for the debts and other obligations of the Company is 

limited to the amount unpaid, if any, on the Shares held by them. 

Shareholders’ rights in respect of their investment in the Company are 

governed by the Articles of Association and the CA 2006. Under English 

law, the following types of claims may in certain circumstances be 

brought against a company by its shareholders: contractual claims under 

its articles of association; claims in misrepresentation in respect of 

statements made in its prospectus and other marketing documents; 

unfair prejudice claims and derivative actions. In the event that a 

Shareholder considers that it may have a claim against the Company in 

connection with such investment in the Company, such Shareholder 

should consult its own legal advisers. 

Jurisdiction and applicable law 

As noted above, Shareholders’ rights are governed principally by the 

Articles of Association and the CA 2006. By subscribing for the Ordinary 

Shares, investors agree to be bound by the Articles of Association which 

are governed by, and construed in accordance with, the laws of England 

and Wales. 

Recognition and enforcement of foreign judgments 

Regulation (EC) 593/2008 (Rome I) must be applied in all member states 

of the European Union (other than Denmark). Following completion of 

the UK's decision to leave the European Union which completed on 31 
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December 2020, the rules in Rome I have been incorporated into 

domestic law. 

The UK has acceded to the Hague Convention on Choice of Courts 

Agreements 2005, which applies between the EU member states, 

Montenegro, Denmark, Mexico, Singapore and the UK. The UK has also 

applied to re-join the 2007 Lugano Convention on jurisdiction and the 

recognition and enforcement of judgments in civil and commercial 

matters (“2007 Lugano Convention”). However, the UK's accession to 

the 2007 Lugano Convention remains uncertain and consequently, 

foreign judgments obtained in EU member states relating to proceedings 

commenced on or after 1 January 2021 will only be enforceable under 

the default common law regime or (if applicable) the Hague Convention. 

The identity of the AIFM, the 

AIF’s depositary, auditor and 

other service providers together 

with a description of their duties 

and the investors’ rights 

Alternative Investment Fund Manager 

Schroders Greencoat LLP (“AIFM” or “Investment Manager”) has been 

appointed to act as the alternative investment fund manager of the 

Company in compliance with the provisions of the UK AIFM Regime. 

Depositary 

Ocorian Depositary (UK) Limited has been appointed as Depositary to the 

Company to provide cash monitoring, safekeeping and asset verification 

and oversight functions as prescribed by the UK AIFM Regime. 

Registrar 
Computershare Investor Services PLC has been appointed as registrar 

to the Company in respect of the transfer and settlement of Shares 

held in certificated and uncertificated form. 

Administration 

Ocorian Administration (UK) Limited has been appointed as administrator 

to the Company and also provides accountancy, company secretarial 

services and a registered office to the Company and Holdco. The 

Administrator has responsibility for the implementation of the Company 

and Holdco’s cash management policy under the instruction of the 

Investment Manager. 

Company Secretary 

Ocorian Administration (UK) Limited has been appointed as Company 

Secretary to the Company. 

Auditor 
BDO LLP will provide audit services to the Company. The annual report 

and accounts will be prepared according to accounting standards in line 

with IFRS. 

Investors do not have any direct contractual rights against any of the third 

party service providers set out in this section because the obligations of 

each of the relevant service providers are set out in their respective 

agreements and/or engagement letters with the Company. 

A description of how the AIFM is 

complying with the requirements 

of FCA’s Interim Prudential 

sourcebook for Investment 

Businesses (IPRU-INV) 

11.3.11G (Professional 

Negligence) and Article 9(7) of 

the AIFM Directive relating to 

professional liability risk 

requirements 

Professional liability risks resulting from those activities which the 

Company carries out pursuant to the UK AIFM Regime and the AIFM 

Directive are, to the extent required by law, covered through a 

professional liability insurance policy held by the AIFM. 

Any management functions N/A 
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delegated by the AIFM and any 

safekeeping functions delegated 

by the depositary, the 

identification of the delegate and 

any conflicts of interest that may 

arise from such delegations 

The Depositary may delegate some of its custody functions to a 

custodian. There are currently no custodians appointed. The Depositary 

may contractually discharge its liabilities under the Depositary 

Agreement in respect of the delegated services. 

A description of the AIF’s 

valuation procedure and of the 

pricing methodology for valuing 

assets, including the methods 

used in valuing any hard-to-value 

assets, in line with FUND 3.9 

(Valuation) and Article 19 of the 

AIFM Directive 

The Investment Manager will carry out the asset valuations, which form 

part of the Net Asset Value calculation. These asset valuations will be 

based on discounted cash flow (“DCF”) methodology in line with 

International Private Equity and Venture Capital Guidelines (latest edition 

December 2018) and adjusted where appropriate, given the special 

nature of wind farm investments. The valuations are based on a detailed 

financial model produced by the Investment Manager which takes into 

account, inter alia, the following: 

• due diligence findings where relevant; 

• the terms of any material contracts, including PPAs; 

• asset performance; 

• power price forecasts from a leading market consultant; and 

• the economic, legal, taxation or regulatory environment. 

The valuation model is independently audited by the Company’s auditor 

on an annual basis. 

The Investment Manager, with the assistance of the Administrator, will 

calculate the Net Asset Value and Net Asset Value per Ordinary Share 

as at the end of each quarter of the Company’s financial year and report 

such calculation to the Board for approval. The Board will approve each 

quarterly Net Asset Value calculation. These calculations will be reported 

quarterly to Shareholders and reconciled to the Company’s statutory net 

assets in the Company’s annual report. The Net Asset Value will also be 

announced as soon as possible on a Regulatory Information Service, by 

publication on its website www.greencoat-ukwind.com and on 

www.londonstockexchange.com. The Company may delay public 

disclosure of the Net Asset Value to avoid prejudice to its legitimate 

interests, provided that such delay would not be likely to mislead the 

public and the Company has put in place appropriate measures to ensure 

the confidentiality of that information. 

The Board may determine that the Company shall temporarily suspend 

the determination of the Net Asset Value per Ordinary Share when the 

prices of any investments owned by the Company cannot be promptly or 

accurately ascertained; however, in view of the nature of the Company’s 

proposed investments, the Board does not envisage any circumstances 

in which valuations will be suspended. 

The AIF’s liquidity risk 

management, including the 

redemption rights both in normal 

and in exceptional 

circumstances, and the existing 

redemption arrangements with 

investors 

The Company is a closed-ended investment company incorporated in 

England and Wales on 4 December 2012. Shareholders are entitled to 

participate in the assets of the Company attributable to their Shares in a 

winding-up of the Company or other return of capital, but they have no 

rights of redemption. 

Liquidity risk is defined as the risk that the Company will encounter 

difficulty in meeting obligations associated with financial liabilities that are 

settled by delivering cash or another financial asset. Exposure to liquidity 

risk arises because of the possibility that the Company could be required 

to pay its liabilities earlier than expected. The Company mitigates this 

risk by maintaining a balance between continuity of funding and flexibility 

through the use of bank deposits and loans. 

Fees, charges and expenses, Please see the latest Annual Report and Part VII: Fees and Expenses in 
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and the maximum amounts 

directly or indirectly borne by 

investors 

the Prospectus.  

Fair treatment of investors and, 

whenever an investor obtains 

preferential treatment or the right 

to obtain preferential treatment, a 

description of that preferential 

treatment, the type of investors 

who obtain such preferential 

treatment and, where relevant, 

their legal or economic links with 

the AIF or AIFM 

As a company having its shares listed on the FCA’s Official List, the 

Company is required under the Premium Listing Principles to treat all 

Shareholders of a given class equally. 

In addition, as directors of a company incorporated in England and 

Wales, the Directors have certain statutory duties with which they must 

comply. These include a duty upon each Director to act in the way he 

considers, in good faith, would be most likely to promote the success of 

the Company for the benefit of its members as a whole. 

No investor has a right to obtain preferential treatment in relation to their 

investment in the Company and the Company does not give preferential 

treatment to any investors. 

The Shares rank pari passu with each other. 

The latest Annual Report  The latest Annual Report of the Company is the Annual Report for the 

year ended 31 December 2021. This report is available at the Company’s 

website at www.greencoat-ukwind.com. 

Procedure and conditions for the 

issue and sale of shares 

Application will be made for the New Shares to be admitted to trading on 

the London Stock Exchange’s Main Market for listed securities. 

Accordingly, the New Shares are expected to be purchased and sold on 

the Main Market. Further New Shares may be issued pursuant to the 

Share Issuance Programme. Shareholders do not have the right to 

redeem their Shares. While the Company will typically have Shareholder 

authority to buy back Ordinary Shares, any such buy back is at the 

absolute discretion of the Board and no expectation or reliance should 

be placed on the Board exercising such discretion. 

Latest net asset value of the AIF The latest published Net Asset Value is available at the Company’s 

website at www.greencoat-ukwind.com. 

The historical performance of the 

AIF 

In due course, details of the Company’s historical financial performance 

will be provided in the Company’s annual reports and accounts which will 

be available at www.greencoat-ukwind.com.  

The identity of the prime broker 

and a description of any material 

arrangements with the prime 

brokers including transfer and 

reuse of assets and conflicts of 

interest 

N/A 

How and when the information 

required to be disclosed 

under Article 23(4) and 23 

(5) of the AIFM Directive and 

FUND 3.2.5R and FUND 3.2.6R 

will be disclosed 

The AIFM is required to make certain periodic disclosures to investors 

under the FUND. 

Under Article 23(4) of the AIFM Directive and FUND 3.2.5R, the AIFM 

must disclose to investors periodically: 

• the percentage of the Company’s assets that are subject to 

special arrangements arising from their illiquid nature; 

• any new arrangements for managing the liquidity of the 

Company; and 

• the current risk profile of the Company and the risk management 

systems employed by the AIFM to manage those risks. 

The information shall be disclosed as part of the Company’s periodic 

reporting to investors, as required by the Articles or at the same time as 

any prospectus and offering document and at a minimum at the same 

time as the Company’s annual report is made available. 

Under Article 23(4) of the AIFM Directive and FUND 3.2.6 R, the AIFM 

http://www.greencoat-ukwind.com/
http://www.greencoat-ukwind.com/
http://www.greencoat-ukwind.com/
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must disclose on a regular basis any changes to: 

• the maximum level of leverage that the AIFM may employ on 

behalf of the Company; 

• any right of reuse of collateral or any guarantee granted under 

the leveraging arrangement; and 

• the total amount of leverage employed by the Company. 

Information on changes to the maximum level of leverage and any right 

of re-use of collateral or any guarantee under the leveraging 

arrangements shall be provided without undue delay. Information on the 

total amount of leverage employed by the Company shall be disclosed 

as part of the Company’s periodic reporting to investors, as  required  by 

the  Articles, or at the same  time as any prospectus and offering 

document and at least at the same time as the Company’s annual report 

is made available. 

Without limitation to the generality of the foregoing, any information 

required under Article 23(4) of the AIFM Directive and FUND 3.2.5 R and, 

Article 23(4) of the AIFM Directive and FUND 3.2.6 R, may be disclosed: 

(a) in the Company’s annual report or half-yearly report; (b) by the 

Company issuing an announcement via a RIS; (c) a subsequent 

prospectus; and/or (d) by the Company publishing the relevant 

information on the Company’s website. 

Information required by SFDR 

and EU Taxonomy 

See ‘Sustainable Financial Disclosure Regulation’ in Appendix 1 (‘SFDR 

and EU Taxonomy Disclosures’) to this document for information of the 

Company’s sustainable investment objective. 
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Appendix 1 – SFDR and EU Taxonomy Disclosures 
 
 

 
The below information is provided to the investors in accordance with Articles 6, 7 and 9 of SFDR and Article 5 
of the EU Taxonomy.  

The manner in which sustainability risks are integrated into investment decisions (Art. 6 1(a) SFDR) 

The Investment Manager’s investment decision-making and asset management practices seek to identify areas 
of potential risk and opportunity that may impact the value of the Company’s investments over the long-term and 
incorporate sustainability risks throughout the investment process in the same balanced way as other key risks.  

This approach, referred to as ‘sustainability integration’, aims to improve the risk/return profile of the Company 
by integrating the consideration of sustainability factors into the traditional investment analysis process. 
Sustainability risks are integrated into the investment decision making and ongoing risk monitoring to the extent 
that they represent a potential or actual material risk and/or an opportunity to maximising the long-term risk-
adjusted returns.  

Pre-Investment Screening and Due Diligence – The assessment of a potential acquisition includes sustainability 
factors in the due diligence process and the investment approval process. This includes investment screening in 
accordance with the Company’s investment restrictions, investment policy and the Investment Manager’s ESG 
standards. The detailed due diligence incorporates such factors as the vendor, subcontractors, third parties, 
nature of the investment, geographic location and environmental criteria.  

Price Adjustment and/or Mitigation Plans - If a sustainability risk is identified, the financial impacts will be 
quantified, pricing and transfer considerations will be established, and mitigation plans prepared. Following the 
completion of due diligence, an Investment Committee meeting will be held to discuss the due diligence findings 
and to determine whether to recommend an acquisition. If it is not possible to put in place an adequate 
remediation plan to minimise or mitigate the issue identified, the asset in question will generally not be purchased.  

Ongoing Management – Following investment, the Investment Manager works with the key service providers 
responsible for the day-to-day physical management of the assets to manage sustainability risks and 
opportunities and reports on sustainability factors on a regular basis. The Board also oversees performance by 
reviewing quarterly operation reports which include a section on sustainability issues, holding quarterly meetings 
and annual risk reviews. These meetings and reviews address sustainability topics that might directly impact on 
the Company’s activities, including sustainability risks. Compliance with the UKW ESG Policy (as defined below) 
is monitored on a regular basis. 

The Investment Manager considers the following sustainability risks to be material to the investments of the 
Company: 

- Environment: wind power generation assets may be exposed to adverse environmental changes and 
weather patterns which decrease the amount of energy produced by such assets, particularly if extreme 
weather conditions arising from climate change lead to widespread or prolonged disruption of energy 
produced by those assets (in turn impacting revenue generation). 

- Environmental management and planning compliance: wind power generation assets will have 
planning requirements and environmental regulations to comply with. Further regulations apply to 
projects located in conservation or special protection areas. Non-compliance could result in enforcement 
proceedings against the project including shutting down the project. In addition, the cost of compliance 
can be material and impact the expected returns of the particular project and the overall portfolio of the 
Company. 

- Workplace health and safety: wind power generation sites may pose health and safety risks to those 
involved in the construction, maintenance, replacement or decommissioning of assets. Significant 
breaches of Health and Safety or Environmental legislation can lead to criminal charges, unlimited fines 
and/or significant civil claims which could adversely impact the Company’s financial position, reputation 
and prospects.  

- Supply chain: given the complexity and geographical scope of the Company’s supply chain, it may not 
be possible to identify all exposures to poor environmental and social standards, including modern 
slavery risk, which could adversely affect the long-term security of the supply chain and expose the 
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Company to reputational and regulatory risks and negatively impact the Company’s financial position.  

- Stakeholder relations: the Company’s investments may be exposed to issues concerning stakeholder 
disengagement including community resistance to wind power generation assets, landlord disputes, 
labour relations, workforce resignations and strikes, which, if actioned, could result in project delays or 
interruptions, legal action, poor publicity and other longer term issues.   

- Bribery and corruption risks: assets requiring permits, licences or authorisations may be exposed to 
bribery and/or corruption. It may not be possible for the Company to identify bribery, corruption or other 
misconduct arising in the supply chain. 

For further information on the Investment Manager’s approach to assessing and monitoring sustainability risks, 
see the Company’s website here. 

The likely impacts of sustainability risks on the returns of the financial product (Art. 6 1(b) SFDR) 

Sustainability risks can vary from asset to asset, as can the impact of such risks on the long-term value and return 
of an investment. The Investment Manager assesses the materiality of different sustainability risks (in respect of 
the likelihood of its occurrence and the impact of its occurrence) on a numerical scale, in line with standard 
industry practice. The risks are recorded in an asset risk register and the mitigation plans are implemented and 
continually monitored by the Investment Manager’s asset management team. Any material risks are escalated to 
the Investment Manager’s Risk Management Committee. The Risk Management Committee meets on a quarterly 
basis to discuss, amongst other matters, the risk framework of each fund and its investments including processes 
for identifying, assessing and managing sustainability risks.  

The likely impacts of sustainability risks on the Company’s portfolio and returns will depend significantly on the 
investments the Company ultimately makes, the proportion of the Company’s portfolio that each investment 
represents and the materiality of sustainability risks associated with those investments.   

The Investment Manager believes that the likelihood of a sustainability risk arising in respect of the Company 
should be mitigated by the Company’s investment policy as well as the Investment Manager’s approach to 
integrating sustainability risk in its investment decision-making and ongoing asset management.   

However, there is no guarantee that these measures will mitigate or prevent a sustainability risk materialising in 
respect of the Company and having a potentially adverse effect on the Company’s returns. 

Further information on the Investment Manager’s approach to assessing sustainability risks, see the Company’s 
website here.  

Consideration of principal adverse impacts on sustainability factors at financial product level (Art.7 1 
SFDR) 

The Investment Manager considers the principal adverse impacts of its investment decisions relating to the 
Company on sustainability factors and this informs its long-term approach to investment stewardship and 
stakeholder engagement.  

A statement on PAIs, including the list of PAI indicators and associated metrics considered in relation to the 
Company, will be included in the Company’s annual reports published after 31 December 2022. 

The Investment Manager seeks to mitigate the impact of the PAIs and other indicators considered in relation to 
the Company by implementing the Greencoat UK Wind ESG Policy (a copy of which can be found here) (the 
“UKW ESG Policy”). The UKW ESG Policy, which has been developed in line with the Investment Manager’s 
ESG Policy (a copy of which can be found here), sets guidance and principles for integrating sustainability across 
the Company’s business and looks to establish best practice in climate related risk management, reporting and 
transparency. It outlines areas of focus for wind power generation assets including environment, workplace 
standards, health and safety practices, governance (including compliance with applicable laws and regulations) 
and local community engagements. It also includes a list of key performance indicators that are monitored and 
reported on (as appropriate). Sustainability factors are considered prior to investment as part of early-stage 
screening, detailed due diligence and the Investment Committee’s decision-making, and managed post-
acquisition in accordance with the Investment Manager’s wider asset management practices. 

For further information, please see the information contained in the Annex III RTS pre-contractual disclosure.  

Information on how the sustainable investment objective of the financial product is to be attained (Art. 9 
2 SFDR) 

https://www.greencoat-ukwind.com/about-us/sfdr
https://www.greencoat-ukwind.com/about-us/sfdr
https://www.greencoat-ukwind.com/about-us/esg
https://cspre.schroderscapital.com/en/global/professional/capabilities/infrastructure/schrodersgreencoat/esg/


 

7  

Please see the information contained in the Annex III RTS pre-contractual disclosure. Further information can be 
found on the Company’s website. 

Information on the environmental objectives to which the underlying investments of financial product 
contribute (Art. 5 (a) EU Taxonomy) 

The investments underlying the Company contribute to the environmental objective of climate change mitigation. 
For further information, please see the information contained in the Annex III RTS pre-contractual disclosure. 
Further information can be found on the Company’s website. 

How and to what extent the underlying investments of financial product are in economic activities which 
qualify as environmentally sustainable (Art. 5 (b) EU Taxonomy) 

Please see the information contained in the Annex III RTS pre-contractual disclosure. Further information can be 
found on the Company’s website. 


